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Clean technology has the potential to dramatically improve the economy by N [vesimert e e s

lowering energy costs and creating new jobs. We previously discussed how dedicated to providing Next
the Inflation Reduction Act (IRA) has already triggered $90bn in investment Generation investment strategies
and created over 100,000 jobs. to investors seeking long-term
growth in companies focused on a

The specific financial impacts from the IRA are starting to come into focus. clean and sustainable future, as
Based on company guidance, the bill is expected to reduce averoage clean el E8 TERIenEl e

; o . R transformational infrastructure
technology production costs by 40%. The biggest beneficiaries are for companies.
hydrogen and solar. This support will create further adoption momentum
beginning late 2023. WWW.Nxgim.com

Potential IRA Cost Savings by Technology

Current Cost | IRA Credit Max | Max Credit as %
of Spot
Hydrogen, Green' $3.65/kg $3.00/kg 82%
Solar Module $0.22/wW? $0.17/wWs3 77%
Wind Generation $26/MWh* $40/MWh> 65%
Solar Generation $26/MWh¢ $41/MWh? 63%
Residential Inverters $25/unit® ~$63/unit® 40%
Batteries™ $151/KWh $45/KWh 30%
EV Chargers" $75,000/unit $22,500/unit 30%
EV - Sedan™ $55,000/unit $7,500/unit 14%
Hydrogen, Blue® $2.58/kg $0.33/kg 13%
Wind Turbines $0.12/w $0.02/W™ 17%
EV - SUV and Pickup™ $75,000/unit $7,500/unit 10%

TWolfe Research. “Grab some popcorn and watch Sinema; who are the big winners” 7/31/2022

2 First Solar’s production cost. 4Q21 earnings call 3/1/2021

3 BofA “First Solar Downgrade to Neutral with IRA Priced In: Upside Less Compelling” 2/2/2023

4 Credit Suisse “US Inflation Reduction Act: A Tipping Point” 9/28/2022

5 BNEF “2H 2022 LCOE Update” 12/8/2022

6 Credit Suisse “US Inflation Reduction Act: A Tipping Point” 9/28/2022

7 BNEF “2H 2022 LCOE Update” 12/8/2022

8 Enphase 4Q22 earnings call 2/7/2023

9 Enphase 2022 consolidated GAAP gross profit per microinverter shipments.

10 BNEF “Top 10 Energy Storage Trends for 2023” 1/5/2023

" Chargers are eligible for 30% ITC. Tritium told NXG their 1I50KW charger costs $75,000 on 2/21/2023.

2 Current cost is the max allowable for class to qualify for credit. BNEF “US Treasury Clarification on EV Credits Add Complexity” 1/5/2023
3 Assumes $4 natural gas. NXG, Wolfe Research.

4 TPl Composite revenue per set (of three blades) in 2022

S TPl Composite 3Q22 earnings call 11/3/2022

6 Current cost is the max allowable for class to qualify for credit. BNEF “US Treasury Clarification on EV Credits Add Complexity” 1/5/2023


https://www.linkedin.com/feed/update/urn:li:activity:7051210646767484928/
file://///swcafp03/company/Investment_Team/Communications/Marketing%20Content/2022.10.28%20-%20NXG%20Overview/www.nxgim.com
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Important Information:

Investment advisory services offered through Cushing Asset Management, LP (“Cushing”), an investment adviser registered
with the U.S. Securities and Exchange Commission (“SEC”). Registration with the SEC does not imply a certain level of skill or
training. NXG Investment Management is the trade name for the Clean and NextGen strategies offered by Cushing. This
information does not constitute an offer of any securities or investment advisory services, which may be made only by
means of materials which contain a description of material terms and risks of an investment.

The information in this report was prepared by Cushing and is current as of the date of this report. Opinions represent
Cushing’s opinion as of the date of this report and are for general informational purposes only and are not intended to
predict or guarantee the future performance of any individual security, market sector or the markets generally. Such
opinions are subject to change at any time, are not guaranteed and should not be considered investment advice. Securities
mentioned in this report may or may not be held in the portfolio and there is no guarantee that securities held in the portfolio
will continue to be held. The mention of a specific security is not a recommendation or solicitation to buy or hold that
security and should not be relied upon as investment advice. Cushing does not undertake to advise you of any changes in its
opinions or the information contained in this report.

Certain information contained herein may constitute “forward-looking” statements, which can be identified by the use of
forward-looking terminology such as “may,” “will,” “should,” “expect,” “estimate,” or “believe” or other variations thereof.
Such statements reflect various assumptions by Cushing concerning anticipated trends or events, which may or may not
occur. Due to various risks and uncertainties, actual events or results may differ materially from those reflected or
contemplated in such forward-looking statements.



