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EIA Sees 90% of New Installations as Renewable

At NXG, we strive to find hard data that will guide our investment strategies. The EIA provides detailed analysis
of recent trends that demonstrate that renewables investment is dominating new energy infrastructure. For the
calendar year through November 2022, 73% of the new power installations in the US have been solar, wind,

and batteries.

The EIA also aggregates utilities’ planned capacity changes based on their submissions to various regulators,
providing a glimpse of their multiyear investment plans. Utilities have proposed renewables for 90% of new
electricity installations in the next two years. These are not “pie-in-the-sky” forecasts, but rather the intentions
of the utilities.

The acceleration in new renewable capacity is replacing old fossil fuel generation, which accounts for 89% of the
power retirements during the same November 2022 year-to-date period. Solar generation accounts for 58% of
the new capacity coming online as measured by generating capacity, totaling 57 gigawatts (GW). Solar’s
dominance in new installations is the result of the superior economics of utility-scale solar farms relative to other
power generation formats. What is surprising is batteries are expected to be the second largest source of new
power additions; the 19GW of new battery capacity in 2023-24 contribute 19% of the new additions. Although
battery installations do not generate power themselves, they enable storage of renewable power for
consumption outside of periods when power can be produced, expanding the available power from renewable
generation.
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" BNEF. Generation for 2021 as of 1/4/2023.
2 EIA. “Electrical Power Monthly” data as of October 2022, released 12/22/2022.


file://///swcafp03/company/Investment_Team/Communications/Marketing%20Content/2022.10.28%20-%20NXG%20Overview/www.nxgim.com

N )l INVESTMENT
'R MANAGEMENT

The Next Generation of Investment Management

Important Information:

Investment advisory services offered through Cushing Asset Management, LP (“Cushing”), an investment adviser registered
with the U.S. Securities and Exchange Commission (“SEC”). Registration with the SEC does not imply a certain level of skill or
training. NXG Investment Management is the trade name for the Clean and NextGen strategies offered by Cushing. This
information, which has been furnished on a confidential basis to the recipient, does not constitute an offer of any securities
or investment advisory services, which may be made only by means of materials which contain a description of material
terms and risks of an investment. This summary is intended exclusively for the use of the person to whom it has been
delivered and it is not to be reproduced or redistributed to any other person without the prior consent of Cushing.

The information in this report was prepared by Cushing and is current as of the date of this report. Opinions represent
Cushing’s opinion as of the date of this report and are for general informational purposes only and are not intended to
predict or guarantee the future performance of any individual security, market sector or the markets generally. Such
opinions are subject to change at any time, are not guaranteed and should not be considered investment advice. Securities
mentioned in this report may or may not be held in the portfolio and there is no guarantee that securities held in the portfolio
will continue to be held. The mention of a specific security is not a recommendation or solicitation to buy or hold that
security and should not be relied upon as investment advice. Cushing does not undertake to advise you of any changes in its
opinions or the information contained in this report.

Certain information contained herein may constitute “forward-looking” statements, which can be identified by the use of
forward-looking terminology such as “may,” “will,” “should,” “expect,” “estimate,” or “believe” or other variations thereof.
Such statements reflect various assumptions by Cushing concerning anticipated trends or events, which may or may not
occur. Due to various risks and uncertainties, actual events or results may differ materially from those reflected or
contemplated in such forward-looking statements.



